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NOTICE  OF  CONFIDENTIALITY  at^WTSter^rYdaU  ARE  A  NATURAL  PERSON,  YOU  MAY  RmOVE  OR 
STRlS  ANY OF THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT IS  FILED ^FOR 
ReS  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE 
NUMBER. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  i£%  of  ffiM**gr  ,  2008,  between  the 
Patrick  H  and  Karen  E  O'Neill,  whose  address  is  4001  Briarhaven  Ct,  FortWh,  TX  76109,  as  Lessor,  and  XTO 
Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1  1  .eased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grams,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhib.t  "A  attached  hereto  (the 
CeTprerrnses")  in  TaTrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  For 
purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 
priced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced 
through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases  as  well  as  hydrocarbon  gases 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premises  shall  include  a 
^rfpTand  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  a  Lessee ^s  r  quest 
any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased 
premises  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid  Lessee  shall  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired^  For -  the purpose  of 
determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  A  shall  be 
deemed  correct,  whether  actually  more  or  less. 

2  Term  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein,  this 
Lease  shalTbTfor  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3  Royalty  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  roya  ty  sha 1  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor  s 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  pnce  then  P»v^  in  *e 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below-  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
Then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  ot 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  Production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  ot 
lifting  gathering  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 

As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  ot  the 


•vJLi  ,^ontl"»°"s  "^""P  "hliptions.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 

or  for  othenv.se  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  wEtaHw  dZ 

o  The  r^rv0",  Perat'0nS  °"  SUCh  ^  h°le  °r  Wm°  (90)  da*s  after  ^ch'cessation  ofTprotctil  If  t  Itnd 
In^S  ^u  ^  °r  3  tlme  thereafter'  this  ^  is  not  °therwise  "dug  maintained  in  face  but  Le  i  s  *en 
engaged  ,n  dnlling  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  prXcton  herefrom  7hk 

S3:::: tzr^zr or  t  of  srh  oprions  -  —  ■^sts's&s 

r/v  „  i      7        y   !  y  SUCh  °Peratlons  result ">  'he  production  of  oil  or  gas  or  other  substances  covered 

^™ J?,"8  fe  l  ^  T  ?  Pr°dUCti0n  in  Paying  1Uantities  from  the  lea^  P^mises  or  Tds  pS*— 
tesTo^r  o  WH  ^  1 ^Pr°dUr 8 Paying  quantities  hereunder'  ^essee  *all  drill  such  JKdS 
leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  oTsMlar 
circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  producing  "n  pay  „g  aTntmes  Tthe 

thJin  SC!  Shal?  haVe  thC  right  but  "0t  the  obIiSation  ^  Pool  all  or  any  part  of  the  leased  premises  or  interests 

dthe  h^for  °r  mtereStS'  " t0  any  °f  a"  d6pthS  °r  ZOnes'  ™d  as  10  «V  «  nb^Jw^tJ^ 

nnlnM  T  '  COITen1cement  0f  Production'  whe<™er  Lessee  deems  it  necessary  or  proper  to  dc/so in orte  to 

prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  sucToTher 
lands  or  interests;  prided,  however,  that  the  entire  leased  premises  covered  by  this  L^e  shall  be  S     in  any unl 
created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil  wel  1  wh ich  7not  a 
honzon  al  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  of  ten  percent  lO^  and  to  a 

S^^N^^TPkfi0n  Sha"      CXCeed  SiX  hUndred  f0fty  (640)  acr"s  Plus  a  maximum'acreTge ^  01^  often 

ZZ  ,(  •  F0Vf d  that  3  ^  Unit  ^  bC  f°rmed  f°r  an  0il  WeH  or  *as  we»  or  h°™l  complJLTS^  to 
any  weH  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  iurisdicfion  o 
do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed ^SSlc 

^i^T^  "\  ^  "°  definiti°n  "  S°  PrCSCribed'  "0il  Wel1"  mea-  a  weI1  with  S 

oil  ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 

teet  or  more  per  barrel  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease 
separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  which  the  horizontal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling 
rights  hereunder  within  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the 
unit  and  stating  he  effective  date  of  pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is 
included  m  a  well,  all  of  Lessor  s  acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit 
Pooling  m  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the 
governmenta  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  rhe  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words  "separate  tract"  mean  any  tract 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
premises.  r 


7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
royalties  and  shut-m  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 
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their  Te^^^de^ZZoTtZ^^t  r  g  ^obligations  of  the  parties  hereunder  shall  extend  to 
part  of  this  Lease,  the  Assigned  ^S^^ol^^^H^r'Tr''  ^  »"> 

the  county  records.  No  change  in  Lessor's  ownersh* shin  hZTth  £  ?T  ?  '  dayS  after  *e  asslgnmei«  «*  recorded  in 
of  Lessee  hereunder,  and  Jt^^^^a^^t     T  °f  **         °r  enlarginS ,he  obii^ns 

f'^^^oh^cccam^^S^^^r  f  UntK,*^ty  (30)  ^  after  LeSSee  has  been 
reasonable  satisfaction  of  Lessee  o  un  fl  L^^S^^T"^  eStMlstutt2  such  ch^  of  ownership  to  the 
of  division  order.  Except  as  otherwise  ated  herein  if I  II £  ,    T  re*"™***  contained  in  Lessee's  usual  form 

be  relieved  of  all  obligations^herX  a^Sng  S  es^ec  To  S  ^  T  "^""^  ™  Wh°'e  °r  in  Pa"' Lessee  sha» 

such  obligations  with  fespect  to  S3  .Ttereft  S,  nn ff  ? f rred 'nterfe,st'  and  failure  °f  'he  transferee  to  satisfy 
transferred.   If  Lessee  transfers  a Ml  or  ^K^^  """J*  With  reSpeCt  t0  a^ interest «*  » 

obligation  to  pay  or  tender  shut-in  royalfe  hereunder  shaTlte  dltL  K  , Y  T"  °f  aM  C°Vered  b>  this  ^  the 
net  acreage  interest  in  this  Lease  then  he£ [  by  each  betWee"  LeSS6e  and  the  transferee  in  ProPortio« «°  «" 

by  this  Lease  or  any  depths  or  zones  tt  eunct  and  ll,  1  "  ^  !" °r  any  P°rtion  of  the  ««»  ^vered 
respect  to  the  interest  w^^^I^^^n^TT^  h  ?  a"  °bligati°nS  tbaatta  ari™*  with 

Lessee's  obligation  to  pay  or  tender  shut-^  rovalfe ha  .  Z  1  T*  ?  tha"  311  °f  the  3163  covered  hereby' 
interest  retained  hereunto.  In  any  event  u^n^n  *  f^l0™?  »  accorda„ce  with  the  net  acreage 

Lessor  a  recordable  release  as  to  sS^^Zn^^l^^  "S  SUCCCSSOrS  °r  aSSignS'  Sha11  deliver  t0 
Upon  the  expiration  of  the  rmnaw  to-nTnf  t hi, I  ™  k  WhlCh  haVe  terminated  ™der  the  terms  of  this  Lease. 

or  after  c^Z^^S^^l^^  ^"T  °^  °'  "  °f  the  Prim^ 

^ow  one  hundred  feef(100™^^^  ^  'erminate  38  t0  aU 

fact  Lessee  s  operates  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  ILSS^ 
^Z^^^Z.^  takC  —  **  10  ™ffl*  ^  —  .herefrom^:;rgPaOWno^ 

h  n't'    jvegulatorY  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  imnlied 
ha  1  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  govmunat^^l^i^aK 
mcludrng  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  pratocKSaSfl^S 
of  o,l  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  reguhlm ^r  orden TaVe  iesfrestric  ve 

orltSTv  °suchS,awsSer:hiS  ^       CODtr01,  ^  ^  ^  Pr0dU^"  OT  oth^r  ^ atiol  "Id 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equioment  services 

material  water,  elec.ncty,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  condi tfons  war  sZmge ^bd  on' 

insurrection,  not,  strfe  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  p^^'lCXEcW 

or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  viM  ?Le«ee™ •  ^ 

added  to  the  term  hereof  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit Tf 
this  paragraph  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  Z  force  Sure 

sss  ratx~tr the  facts  associated  ^  Lessee's  c,aim-  l-  ^  -  ^  -y — 

th.i^iffi  Indei"ni.Y-  LeSS£e  hereby  releases  a"dO^»argeS  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective^ 
successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  caused To,  actfon  of 

,  ^7  ^  r,Udin8  environmental  ha™>  ^ich  recovery  of  damages  is  sought,  includi™,  but  Z 
S„  I  f  -T^t  eXPeDSeS.  ^hiCh  "*  CaUSed  "y  the  activities  of  Lessee>  its  officers,  employees  and  agents 
ST  mC'^  °  °r  reSUlting  fr°m' the  °Perations  of  or  ^  Lessee  on  or  under  the  leased  presses  ^t  the 
dr.ll  s  te  or  operafons  s,te  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  ofX  ternt  or 

T£  I  m  V3"6'  °r  by  ^  °'her  negHgent  °r  Str'Ctly  ,iable  act  or  o^i""  of  Lessee.  Further,  Lestee ^heTeby 
agrees  to  be  hable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  aU  cS 

L™Tr'wSrtcrgeS'  J? °nS'  Pr°Perty  tamage'  P6™"3' injury  (includi"8  dea*),  col  and  ex^nfes  or  otn^ 
harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  orstrict  liabilitv 
inc  udmg  attorney  fees ,  a^d  other  legal  expenses,  including  those  related  to  environmenta  nazarts  o*  or 
leased  prennses  or  at  the  drfll  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  otheHf  "'s 
act.vrt.es  m,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  sitefthose  arising  from  Lessee's^fof 


■HUMP 

10  sausry  itseit  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 
16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  iilling,  rJridTZ^n oVo^er 
operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  tto^?<te^^a^ 
conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  Z^wS^Z 
pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated.  restrictions  or 

*^Msm£lfiafiD4  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any  portion 
thereof  would  expire  m  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two  (2)  years  as  to  all 
or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  Tlie  only  action  required  by  Lessee 
to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository  bank  named  herein)  and/or  such 
parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  an  additional  consideration  of  the  sum  of 
Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  such  time  of 
extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  hereby,  Lessee 
shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced  in 
accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions  herein 
be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the  enforceabihty  of  any 
other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so  determined  to  be  invalid 
to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appearing  in  this  Lease  are 
for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  Lease  may  be  executed  in 
one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of  which  shall  constitute  one  and  the  same 
ins  rument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine,  feminine  or  neuter  gender,  shall  be  read  to 
include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


LESSOR/S: 


This  mstrument  was  acknowledged  before  me  on  the  dawfydyT^ /ss_  2008,  by  Patrick  H  and  Karen  E 


Mi 


Notar^  Public,  State  of  Texas 


Exhibit  "A** 

Block  15,  Lot  1 
Overton  West  Addition 

n £J?  F°rt  Worth> Tarrant  Co»»*y»  Texas 
U.6830  acres,  more  or  less 
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